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2020 Deduction Limit = $1,040,000 
This deduction, which is an increase of $40,000 over the 2019 deduction limit, can be 
applied to off-the-shelf software, in addition to used or new equipment. For tax deduction 
eligibility in 2020, you must purchase or finance the equipment and begin using it between 
Jan. 2, 2020 and the end of the day on Dec. 21, 2020.

2020 Spending Cap on Equipment Purchases = $2,590,000
If you spend above $2,590,000 on equipment, the Section 179 deduction available to your 
company will be reduced on a dollar-for-dollar basis. The new spending cap is a $90,000 
increase over 2019 numbers.

If a business spends more than $3.5 million on equipment, they won’t get the deduction.  
This measure ensures that Section 179 is truly an incentive for small businesses, in particular. 

2020 Bonus Depreciation = 100% 
After you reach the Section 179 spending cap, you can take bonus depreciation on both 
used and new equipment. 
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UPDATED SECTION 179 TAX DEDUCTIONS  
FOR BUSINESSES IN 2020
Section 179 tax deductions have changed for the 2020 tax 
year. Is your small business up-to-date on these changes 
and how they affect you? Here’s an overview of what you 
need to know as you plan your 2020 tax deductions.



How Section 179 Works
In the past, when a company purchased equipment that qualified for a tax deduction, they 
wrote it off gradually over the course of several years through depreciation. This meant 
that while a business might spend $20,000 on a piece of equipment in a single year, the 
tax benefits came in the form of a $4,000 write-off each year for the next five years. 

Tax write-offs over time for a depreciating asset are better than no write-offs at all, but 
Section 179 makes it possible to write off the entire equipment purchase price in the same 
tax year it is bought. This has been a benefit for many small businesses, and has boosted 
the economy in general. Many smaller companies can write off the full cost of qualifying 
equipment on their 2020 tax return, up to $1,000,000.

Limits of Section 179 Deductions
Section 179’s value is restricted by the deductions and spending caps set for each tax 
year. Your business must adhere to caps set to the total amount written off ($1,040,000 
for 2020), and you must adhere to limits for the total amount of the equipment purchased 
($2,590,000 in 2020).

These deductions begin to phase out on a dollar-for-dollar basis after the $2,590,000  
limit is passed, and they go away entirely once the total purchase amount reaches 
$3,630,000. This ensures that the Section 179 deductions are used exclusively by small 
and medium-sized businesses.

Don’t Leave Money  
on the Table
Section 179 deductions are a crucial savings 
opportunity that every eligible business should 
consider in their financial planning process.  
Want to take advantage of these deductions  
before the end of the tax year? Apply for 
equipment financing today.

Get in Touch
Wherever you are, we’re here for you.  
Contact your Centra representative today!
centrafunding.com/apply-now/  
(888) 779-4629   |   info@centrafunding.com
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